Employment declined dramatically

Nonfarm payroll employment (index=100 at peak of business cycle)

Index

/

F~

4

&

/

»1990

/

V4

1973

=l

\ r 4

_m ./

\/‘
I/
</
//////’

—
g,
\
N

N

H\mh//

2001
1980

-5 0 ) 10 15 20 25

Months since peak of business cycle
Source: Bureau of Labor Statistics, NBER, and authors' calculations

30

35

40

104

103

102

101

100

99

98

97

96

95

94



House Prices Peaked and Fell Precipitously
(Shown through the end of 2011)
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Source: Haver Analytics/CorelLogic (Shading represents NBER Recessions)



Result was a Huge Decline in Owners’ Equity in HH RE
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Stock Market Wealth also Fell Sharply
(Shown through the end of 2011)
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Four-Quarter Cash Flow from Borrowing
(Unrelated to Transfers of Homeownership)
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Banks and Lenders Imposed Tighter Mortgage Lending Standards
(Shown through the end of 2011)
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Origination by Risk Score - First Mortgages
(Fannie Mae and Freddit Mac: US Figures)
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Stock Market Wealth also Fell Sharply

(Shown through the present)
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House Prices Peaked and Fell Precipitously
(Shown through the present)
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Result was a Huge Decline in Owners’ Equity in HH RE
(Shown through the present)
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Household Net Worth

(percent of disposable income)
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Standards have Loosened since 2011 on Non-Mortgage Products
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Banks and Lenders Imposed Tighter Mortgage Lending Standards
(Shown through 2013-Q4)
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Total Debt Balance and its Composition
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Real Household Liabilities Per Capita

Percentage Thousands $(USD)
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Proportion of Borrowers with Home-secured Debt at Age 30

Percent Percent
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Even More Dramatic in Some Cities
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Result was a Huge Decline in Owners’ Equity in HH RE
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Changes in the distribution of
borrowing by type of loan

Change in Debtby Borrower Age
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