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Figure 2
Interbank Rates during the Global Financial Crisis
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Source: Thomson Datastream.
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Table 1: Trade in the Current Financial Crisis

Dep. Var. Log(Bilateral US Imports)
Estimation a b
Log(Bilateral Exchange Rate) -0.328%+¢ -0.338%+*
(0,020) (0,020)
Log(Commodity Price Index, all) 0,313
(0,870)
Log(Commodity Price Index, energy) -0,082
0,727)
Log(US Industrial Production) 0,832
(0,843)
Financial Crisis 4.331%*
(1,946)
Financial Crisis*Distance -0.468** -0.4971%*
(0216) 0.218)
Observations 7351 7414
R-squared 0,6 0,6
Country Dummies No No
Country*Month Dummies Yes Yes
Time Dummies No Yes

Panel (within) estimations. Robust standard errors in parentheses. Robust SE in parentheses.

* significant at 10%; ** significant at 5%; *** significant at 1%

Financial crisis: dummy equal to 1 from Sept. 2008 to March 2009, 0 otherwise.



Some results of a recent paper CEPR 7765, Berman and
Martin, 2010

Confirms some of the results of present paper on:

1. Importance of financial crises on trade (controlling for GDP,
RER, country pair fixed effects...) on past crises (1976-2002)

2. Exporters more dependent on trade credit more affected by
financial crisis
Proxy for dependence on trade credit (Ronci, 2004): average level
of ST credit in dollars/exports



Excess Trade Ratio

Figure 1: Exports after financial crisis in partner country

Years since crisis




Excess Trade Ratio

Figure 5b: African exports after financial crisis, high
Trade Finance

—— High Trade Finance

Years since crisis
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