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“No other country allows borrowers to lock in fixed-rate 30-year
mortgages and then to refinance their loans when rates fall. Nor
should the US.”

Source: Financial Times, Editorial, November 20, 2013
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A simplified bank balance sheet
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Banking regulation 101
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The mutual fund model The specialized mortgage bank
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Narrow banking
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7T'he basics of the system

Mortgage deed Covered bond
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The basics of the system

Remortgaging
Origination of new mortgage

Mortgage deed II
Mortgage proceeds / Proceeds from bond sale ’\

Investor

Borrower Mortgage bank

Prepayment of old mortgage
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