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 Real GDP grew at a solid 2.6% in 2019:H1; growth expected to slow 

to around the economy’s estimated potential (1¾%) in 2019:H2.

 Continued gains in the labor market. Moderation in overall wage 

growth but acceleration for lower-wage earners.

 After a weak start of the year, inflation is firming but remains muted.

 Consumer spending remains strong while business fixed investment 

is weakening as the manufacturing sector is experiencing a 

contraction.

Overview
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Strong Consumption and Disposable Income Growth
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Note: Shading shows NBER recessions.

Consumer Confidence Remains Elevated



5

56

58

60

62

64

66

68

0

2

4

6

8

10

12

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Percent Percent

Unemployment Rate

(Left Axis)

Labor Force 

Participation Rate

(Right Axis)

Employment to 

Population Ratio

(Right Axis)

Source: Bureau of Labor Statistics

via Haver Analytics.

Continued Gains in the Labor Market

Note: Shading shows NBER recessions.
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⃰  Native American unemployment rates calculated quarterly due to sample size considerations.

⃰ ⃰ Native Hawaiian and Other Pacific Islander unemployment rates calculated as a four-quarter moving average due to sample size considerations.
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Business Fixed Investment Slowing
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