
Summary
The Empire State Manufacturing Survey indicates that 
conditions for New York manufacturers continued to improve 
in March. The general business conditions index, at 19.6, was 
virtually unchanged from its January and February levels. The 
new orders and shipments indexes, while clearly positive, fell 
from last month’s level, and the unfilled orders index was 
negative for a second consecutive month. The inventories 
index dropped slightly below zero. Price indexes remained 
elevated and were generally within the narrow range observed 
during much of the past year; future price indexes indicate 
that respondents expect higher prices paid and received to 
persist. Future indexes were generally positive and optimistic, 
although the future unfilled orders index was slightly below 
zero. 

Another Month of Solid Improvement
The March survey marked the twenty-third consecutive 
month that the general business conditions index was 
positive and indicated another month of solid improvement 
in manufacturing conditions. The index was 19.6 in March, 
conforming closely to its readings since August. Thirty-three 
percent of respondents said that conditions had improved this 
month, while 14 percent said that conditions had worsened. 
The new orders index continued the decline that began in 
January, falling to 7.9 from 17.3. This month, the percentage 
of respondents that saw new orders fall increased from 17 to 
24 percent, while 32 percent—roughly the same number as 
last month—saw orders rise. The shipments index also fell, 
from 33.3 to 21.3. The unfilled orders index, at -10.9, was 
negative for a second consecutive month, with 22 percent 
reporting a decline in unfilled orders and 12 percent reporting 
an increase. 

The delivery time index rose several points, to 3.7. The 
inventories index dropped below zero for the second time in 
the past three months, to -3.7, with 28 percent of respondents 
reporting lower inventories, the highest percentage in 
considerably more than a year.

Ongoing Escalation in Prices
Price indexes remained relatively high. The prices paid index 
rose several points to 53.2, with 54 percent of respondents 
paying higher prices and just 1 percent paying lower prices. 
The prices received index, at 15.6, was slightly above last 
month’s level, with 24 percent receiving higher prices and 8 
percent receiving lower prices.
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Employment indexes indicated continued expansion. The 
number of employees index was 11.4, with 19 percent of 
respondents saying that employment had increased and 7 
percent saying that employment had declined. The average 
workweek index was essentially unchanged from last month 
at 8.4, with 14 percent reporting a longer workweek and 6 
percent reporting a shorter workweek.

Expansion Expected to Continue
Future indexes continued to convey optimism. The six-
months-ahead indexes for general business conditions, new 
orders, and shipments were all slightly above 40 —below 
levels of late last year but still clearly favorable. The future 
unfilled orders index was slightly below zero for a second 
consecutive month. Future price indexes indicated that 
respondents expect the increases in prices paid and received 
to persist. Sixty percent expect to be paying higher prices in 
six months, and more than 40 percent expect to charge higher 
prices. Future employment indexes showed that respondents 
anticipate an expansion in employment over the next six 
months. The capital expenditures index rose sharply to 33.0, 
its highest level in almost a year.

Note: 
Diffusion indexes are calculated for each indicator by subtracting the percent 
of respondents reporting the indicator lower from the previous month from 
those reporting the indicator higher.  Thus  positive values signify that more 
respondents report the indicator higher from the previous month than lower.  
Data are seasonally adjusted to control for seasonal variations. 
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Empire State Manufacturing Survey, March 2005, Expectations Six Months Ahead
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