
Summary
The Empire State Manufacturing Survey indicates that 
conditions for New York manufacturers continued to improve 
signifi cantly in May. The general business conditions index, 
at 30.2, remained close to its relatively high average of the 
past several months. Indexes for new orders, unfi lled orders, 
and shipments suggested continued expansion at a somewhat 
more accelerated pace than in the past two months. The price 
indexes maintained or exceeded their high levels of recent 
months, and future price indexes showed that respondents 
expect prices to be still higher in six months. Employment 
indexes were positive and above April levels. Future indexes 
continued to show strong optimism.

Business Conditions Remain Strong
The general business conditions index was 30.2 in May, 
similar to its April level, indicating continued signifi cant 
improvement in conditions for respondents. Aside from 
a slight dip in March, the index has been above 30 since 
October of last year. Nearly half of respondents reported 
improved conditions since April. The new orders index rose 
for a second month, reaching 36.6. The shipments index also 
rose for a second month, setting a new high at 42.3, with 
55 percent of respondents reporting an increase in shipments 
and 13 percent reporting a decline. The unfi lled orders index 
jumped nearly 10 points, to 15.7, its highest level in more 
than a year. The delivery time index, positive for a fourth 
consecutive month, reached a record high of 12.5. The 
inventories index was slightly above zero at 2.5. 

Pricing Indexes Still High
Pricing indexes in May continued to indicate signifi cant 
price increases. The prices paid index was 56.7, near the 
record high reached last month; 57 percent of respondents 
reported rising prices while none reported declining prices, 
and 43 percent reported no change. The prices received index 
continued its upward climb of the past few months, hitting 
a new high of 17.5. Prices received had increased for 23 
percent of respondents—a record-high share—and decreased 
for only 6 percent of respondents, a record-low share. 

Employment indexes indicated improved hiring activity. 
The number of employees index was 21.3, with 28 percent 
of respondents reporting an increase in workers while 7 
percent reported a decline. The average workweek index was 
similarly positive at 21.3. 
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Improved Conditions Expected to Continue
Future indexes conveyed a favorable outlook. The six-
months-ahead indexes for general business conditions, new 
orders, and shipments were all near 50, with the majority 
of respondents expecting these indicators to improve. Prices 
were expected to continue climbing: the future prices paid 
index was 51.7, with 54 percent of respondents expecting 
prices to increase further in six months. The future prices 
received index rose to a record level of 25.8, with 34 percent 
of respondents expecting to receive higher prices. Future 
employment indexes were also positive; 43 percent of 
respondents anticipated an increase in employment levels 
over the next six months. The capital expenditures index 
remained positive at 31.7, with 39 percent planning to 
increase expenditures over the next six months.

Note: 
Diffusion indexes are calculated for each indicator by subtracting the percent 
of respondents reporting the indicator lower from the previous month from 
those reporting the indicator higher.  Thus  positive values signify that more 
respondents report the indicator higher from the previous month than lower.  
Data are seasonally adjusted to control for seasonal variations. 
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Empire State Manufacturing Survey, May 2004, Expectations Six Months Ahead
Seasonally Adjusted
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